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ST TB.TECT :T ,TB Y AN DEBT DISPUTE WITH NEW ENGLAND PETROLEUM CO. 

REF: (A) TRIPOLI 711, (B) NASSAU 820, (C) NASSAU 873 

1 . REF A STATES THAT LIBYAN NATIONAL OIL COMPANY (NOC) 

IS ATTEMPTING TO FORCE NEW ENGLAND PETROLEUM COMPANY 
(NEPCO) INTO INVOLUNTARY BANKRUPTCY. "INVOLUNTARY 
BANKRUPTCY" IS A TECHNICAL TERM USED IN AMERICAN 
BANKRUPTCY LAW. NOC CAN PURSUE SUCH A SUIT IN ANY U.S. 

FEDERAL COURT FOR DISTRICT IN WHICH NEPCO DOES BUSINESS. 

IF NOC WERE SUCCESSFUL IN AMERICAN SUIT. COURT WOULD 
APPOINT TRUSTEE IN BANKRUPTCY WITH BROAD POWERS TO DISPOSE 
OF NEPCO'S ASSETS AND DISTRIBUTE PROCEEDS AMONG DEBTORS, 

PROBABLY TO HIGHEST BIDDER. IF NOC HOLDS SECURITY LIEN 

ON FREEPORT REFINERY TO INSURE PAYMENT OF DEBTS, TRUSTEE 
CONFIDENTIAL 
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WOULD HAVE TO GIVE IT REFINERY AS MATTER OF LAW. IF SUCH 
JUDGMENT WERE GRANTED IN U.S. COURT, TRUSTEE COULD SEEK 
ANCILLARY DECREE IN BAHAMIAN COURT TO ENFORCE U.S. DECREE. 

2. IT IS POSSIBLE THT NOC COULD PURSUE BASIC INVOLUNTARY 
BANKRUPTCY SUIT DIRECTLY IN BAHAMIAN COURTS. IN THIS 
REGARD PLEASE INFORM DEPARTMENT WHETHER LIBYAN OIL 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


COMPANY PETITION IN SUPREME COURT OF BAHAMAS THAT BORCO 
"WIND DOWN" FREEPORT OPERATION IS CONSIDERED BANKRUPTCY 
PROCEEDING UNDER BAHAMIAN LAW. PLEASE PROVIDE ALSO 
RESULTS OF JULY 4 PRELIMINARY HEARING, IF KNOWN. VANCE 
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